MINUTES
BRAZORIA-FORT BEND COUNTY MUNICIPAL UTILITY DISTRICT NO. 1

November 2, 2018

The Board of Directors (the “Board”) of Brazoria-Fort Bend County Municipal
Utility District No. 1 (the “District”) met in regular session, open to the public, on the 2nd
day of November, 2018, at the offices of Allen Boone Humphries Robinson LLP, 3200
Southwest Freeway, Houston, Texas, outside the boundaries of the District, and the roll
was called of the members of the Board:

Michael Parks President

Julie Ward Vice President

Geoffrey Pope Secretary

Karri Axtell Assistant Vice President
Heather Zayas Assistant Secretary

and all of the above were present except Director Parks, thus constituting a quorum.

Also present at the meeting were Tayo Ilori of McGrath & Co., PLLC
(“McGrath”); David Patterson of Assessments of the Southwest, Inc.; Erin Garcia of
Myrtle Cruz, Inc.; Ryan Hawkins of KB Home Lone Star, Inc. (“KB Home”); Everett
Deao of LJA Engineering, Inc. (“LJA”); and Hannah Brook, and Tracie Brownlee of
Allen Boone Humphries Robinson LLP (“ABHR”).

CONVENE IN EXECUTIVE SESSION PURSUANT TO SECTION 551.076, TEXAS
GOVERNMENT CODE, TO DELIBERATE THE DEPLOYMENT, OR SPECIFIC

OCCASIONS FOR IMPLEMENTATION OF SECURITY PERSONNEL OR DEVICES, OR
A SECURITY AUDIT

The Board did not convene in this executive session.

The Board reviewed the written security report for Shadow Creek Ranch
(“SCR”), provided in advance of the meeting. The Board considered approval of an
extra patrol shift for the holiday season which starts the week of Thanksgiving and ends
the second week of January. Following review and discussion, Director Zayas moved
to approve an extra patrol shift, as discussed, subject to approval of same by the Board
of Brazoria County Municipal Utility District No. 26 (“BC 26”). Director Axtell
seconded the motion, which passed unanimously.

REPORT ON DEVELOPMENT

Mr. Ilori presented and reviewed a supplemental Developer Reimbursement
Report prepared by McGrath for the purpose of verifying the amount to reimburse
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Perry Homes LLC and KB Home from the District’s $14,100,000 Unlimited Tax Bonds,
Series 2017 (the “Report on Series 2017 Bond Proceeds”), for impact fees paid on behalf
of the District. After review and discussion, Director Pope moved to (1) approve the
Report on Series 2017 Bond Proceeds and direct that the Report on Series 2017 Bond
Proceeds be filed appropriately and retained in the District’s records; and (2) authorize
disbursement of funds to Perry Homes, LLC and KB Home pursuant to the Report on

Series 2017 Bond Proceeds. Director Axtell seconded the motion, which was approved
by unanimous vote.

Mr. Ilori then presented and reviewed a Developer Reimbursement Report
prepared by McGrath for the purpose of verifying the amount to reimburse SCR518,
Ltd. and KB Home from the District’s $5,800,000 Unlimited Tax Bonds, Series 2018 (the
“Report”). Mr. llori noted the Report reflects a portion of the reimbursement to KB
Home is pending the District’s receipt of a pre-purchase inspection letter from the Texas
Commission on Environmental Quality (the “TCEQ”) regarding two detention ponds.
After review and discussion, Director Pope moved to (1) approve the Report and direct
that the Report be filed appropriately and retained in the District’s records; (2)
authorize disbursement of funds to SCR518, Ltd. pursuant to the Report and contingent
upon the closing of the Series 2018 Bonds; (3) authorize disbursement of funds to KB
Home less the amount of the pending portion pursuant to the Report and contingent
upon the closing of the Series 2018 Bonds; and (6) authorize disbursement of funds to
KB Home for the remaining pending portion pursuant to the Report plus interest in an
amount to be determined by McGrath in a supplemental report and contingent upon
the District’s receipt of (i) the pre-purchase inspection letter from the TCEQ; and (ii) an
executed receipt from KB Home. Director Axtell seconded the motion, which was
approved by unanimous vote.

FINANCIAL AND BOOKKEEPING MATTERS

Ms. Garcia reviewed the bookkeeper’s report, including the investment report,
budget comparison, and list of checks presented for approval, a copy of which is
attached. Ms. Garcia reported the District has received its rebate from the City of
Pearland for the months of July, August, and September. After review and discussion,
Director Axtell moved to approve the bookkeeper’s report and payment of the bills.
Director Zayas seconded the motion, which passed unanimously.

MINUTES

The Board considered approving the minutes of the October 10, 2018, regular
meeting, which were provided in advance of the meeting. The Board requested the
correction of two typographical errors. After review and discussion, Director Zayas
moved to approve the minutes of the October 10, 2018, regular meeting, as revised.
Director Axtell seconded the motion, which passed unanimously.
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COMMENTS FROM THE PUBLIC

No member of the public came forward to address the Board.

LETTER TO HOUSTON-GALVESTON AREA COUNCIL. TRANSPORTATION
PUBLIC INFORMATION SUPPORTING PEARLAND ROADWAY PROJECTS

Ms. Brook reported that the Pearland Economic Development Corporation
(“PEDC”) asked ABHR to distribute to the Board the attached Request for Letters of
Support for Pearland Roadway Projects and map of a section of Kingsley Dr. Ms. Brook
said the PEDC requested letters of support as they submitted to the H-GAC 2018
Transportation Improvement Plan Call for Projects. She reported the Board of BC 26
authorized ABHR to prepare a letter from the Board in support of the proposed
Pearland Roadway Projects submission by the City. She reported a version of the same
letter addressed by the Board and executed by Director Parks was also included in the
submission. Following review and discussion and based on a motion made by Director
Zayas and seconded by Director Axtel, the Board unanimously ratified the Board’s
letter in support of Pearland Roadway Projects.

Ms. Garcia left the meeting.

NEWSLETTERS AND WEBSITE MATTERS

The Board considered approving the monthly newsletter notice for publication.
The Board reviewed an analytics report on the prior month’s website activity, a copy of
which is attached, and considered if any website updates were needed. Following review
and discussion, the Board concurred to authorize ABHR to submit (1) the newsletter
notice for publication; and (2) website updates as posted articles become outdated and to
note the additional holiday security patrol.

REPORTS FROM DIRECTORS AND DISTRICT CONSULTANTS

The Board requested ABHR contact SCRMA to request attendance at the next
meeting to discuss SCRMA’s request for funding of repairs to equipment to irrigate the

District’s pond side slopes. Some Board members reported on recently experiencing the
Blue Ridge Landfill odor nuisance.

TAX ASSESSMENT AND COLLECTION MATTERS

Mr. Patterson distributed and reviewed the tax assessor/collector’s report,
including the unpaid accounts tax roll. A copy of the tax assessor/collector’s report is
attached. He stated 2.02% of the District’s 2018 taxes were collected as of October 31,
2018. Following review and discussion, Director Pope moved to approve the tax

assessor/collector’s report. Director Axtell seconded the motion, which carried by
unanimous vote.
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ENGINEERING MATTERS

Mr. Deao distributed and reviewed the engineer’s report, a copy of which is
attached. Following review and discussion, Director Zayas moved to accept the
engineer’s report. Director Pope seconded the motion, which passed unanimously.

ATTORNEY’S REPORT

There was nothing further from the attorney.

DATE, TIME, AND LOCATION FOR NEXT DISTRICT MEETING

The Board concurred the next regular Board meeting is December 7, 2018, at
12:00 p.m.

CONVENE IN EXECUTIVE SESSION PURSUANT TO SECTION 551.071, TEXAS
GOVERNMENT CODE, TO CONDUCT A PRIVATE CONSULTATION WITH
ATTORNEY TO DISCUSS MATTERS RELATED TO BLUE RIDGE LANDFILL

The Board did not convene in executive session on this topic.

There being no further business to come before the Board, the meeting was
adjourned.

[
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750165



ACTION LIST

1. ABHR will submit the monthly newsletter notice for publication and updates to
the website, as discussed.

2. ABHR will contact SCRMA to request attendance at the next meeting to discuss
SCRMA's request for funding of repairs to equipment to irrigate the District’s
pond slopes.
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